MINUTES
KELLIHER CITY COUNCIL MEETING
MAY 21, 2015
  
The Council met in the Council Chambers at City Hall for its regular meeting at 7:00 pm.


Mayor Latterell called the meeting to order at 7:00 p.m.
Council Members present: Darin Latterell, Randy Waldo, Eva Jourdan and Richard Skoe
Council Members absent:  Laura Nelson
Staff present: Shelli Krueth 
Public present: Linda Larsen, Jim Leach, Greg Vollhaber

Pledge of Allegiance 

Agenda   

Motion: was made by Waldo to approve the Agenda and seconded by Jourdan.  Motion carried unanimously.

Public Forum	None
	
Consent Agenda 
The following consent agenda items were presented for approval: 

City Council Meeting Minutes April 23 & May 11,  2015
Receipts Totaling  $   48,797.28 
Claims Paid Prior Totaling  $  50,329.85	  
Employee Overtime Report
Delinquent Water/Sewer Accounts
Cash Control Statement
Bank Reconciliation Report


Motion was made by Skoe to approve the Consent Agenda, Latterell seconded the motion. Motion carried unanimously.

Staff Reports

Liquor Store
April Income Statement
6.01	Council reviewed the April Income Statement.

Clerk

General Business 

Fire Department Purchase Request
7.01	Greg Vollhaber requested permission for the Fire Department to purchase a couple pieces of equipment for ice rescue. Greg told the Council they had the opportunity to purchase a snowmobile at a steep discount, so they wanted to move forward with the purchase. They will purchase the enclosed trailer & inflatable boat at a later time. The Fire Department will be asking for grant funds from PILT-Con/Con and holding a fund raiser to raise the remainder of the funds. They can use the stand alone funds they receive from PILT on an annual basis not the Fire Contract funds.
	
Motion was made by Skoe to approve the Fire Department to purchase the snowmobile now, seconded by Jourdan. Motion carried unanimously.
	
Linda Larsen-Property Complaint
7.02	Ms. Larsen passed out letters to the Council outlining her complaints. Request the Council to review the highlighted areas after she has left and read a portion of the letter, passed out another form. Councilor Skoe asked Clerk Krueth if the Ordinances are being followed. Clerk Krueth stated that they are. Councilor Skoe said then there is nothing to talk about, the letters from DNR/Ron Rabe are clear, if there is a DNR Permit it is legal. 


Land Purchase Request
7.03	Jim Leach was present to ask the Council if they would be willing to sell the strip of land between his property and HWY 72. He plans on building a new shop on his land parcel to the south and will need the extra land. After a discussion, Council stated there was no benefit to the City to keep the property and it will benefit the City to have the property back on the tax roll. The only cost to the City would be Deed tax of $1.65. Recording fee would be the buyers expense.

Motion was made by Waldo to sell the property to Leach for $1.65 (cost to City to sell, recording of Deed Leach expense), seconded by Jourdan. Motion carried with Skoe Abstaining.
   
Waldron Ave Vacate
7.04	Jeff Peterson is requesting the City to vacate Waldron Ave along his property line (N 345'), with the City keeping a 20' easement for the utilities. Clerk Krueth had researched the 1993 Waldron Ave vacate request, and seen where all the property owners at that time had signed a petition in favor of vacating Waldron Ave. Councilor Skoe recalled that the reason it was not vacated in 1993 was because Waldron Ave was part of the Third Addition to Kelliher, which would mean all the property would be given to the property owners to the West of Waldron. That meant the property owner of PID#830020100 would lose their property access as their driveway comes off Waldron Ave, so they had removed their signature from the petition at the Public Hearing. The reason Jeff wanted the city to vacate is because there is a culvert on Waldron where the Tar Ditch crosses that is 2' too high and it is causing water to backup and create a mosquito haven. After much discussion, Council decided not to vacate at this time. If they started a petition again with all property owners, the City consider it again.


Tar Ditch Clean-up
7.05	Council thought all the property owners should be petitioning the City to clean up the Tar Ditch, and telling us what needs/or they want to be done. There will be a upcoming meeting with MNDOT concerning the storm sewer under Hwy 72, which partially drains into the Tar Ditch and we'll talk with them about it. Possibly get Curt Meyer to look at the issue also.  

Housing Incentive Grant Request- Mostad
7.06	Chris and Jennifer Mostad requested the Housing Incentive Grant of $2,500.00 to purchase 518 Main St. W., Kelliher. 

Motion was made by Skoe to approve the Housing Incentive Grant, seconded by Jourdan. Motion carried with Latterell Abstaining.

Housing Incentive Grant Request-Schuh
7.07	Douglas Schuh requested the Housing Incentive Grant of $2,500.00 to purchase 325 Main St. W., Kelliher.

 Motion was made by Skoe to approve the Housing Incentive Grant, seconded by Jourdan. Motion carried with Latterell Abstaining.

Housing Incentive Grant Request-Waldo
7.08	Gwen and Jay Waldo requested the Housing Incentive Grant of $2,500.00 to purchase 251 Lakin Ave SW., Kelliher.

Motion was made by Skoe to approve the Housing Incentive Grant, seconded by Jourdan. Motion carried with Latterell and Waldo Abstaining.

	Clerk Krueth informed the Council that a couple of these Grants might have to be made out the buyers personally because of Lending issues, but the Council had not changed the wording on the Grant Application to require the funds to be made out to a lending institution yet. There will be no funds left in the Housing Incentive Funds after all of these Grants.

Resolution 2015-11 URLAA Grant Acceptance
7.09	Clerk Krueth presented the Council with Resolution 2015-11 to accept grant funds from URLAA totaling $1,483.75.
	$668.75 for the Friends Up North and $815.00 for the North Beltrami Heritage Center.

Mayor Latterell called for a Roll call vote:

Waldo:		Aye
Skoe:		Aye
Jourdan:		Aye
Nelson:		Absent
Latterell:	Aye

Resolution 2015-11 passed.

MNDOT Request for Meeting
7.10	Darren Laesch from MNDOT has requested a meeting to discuss the work under Hwy 72. He is not requesting a full Council meeting, just the same group that had met with them in Bemidji. MNDOT wants to do a collaborative project with us. Meeting date was set for June 9th at 10am at City Hall. Richard Skoe, Darin Latterell and Shelli Krueth will meet with them, and the Tar Ditch will be discussed. Clerk Krueth will arrange a conference call with Curt before the meeting so we have a better idea of what they could be requesting from us.

Soil Boring Quotes
7.11	Curt Meyer had requested quotes for soil boring tests for the water tower. 3 quotes were received from Northern Technologies; $5,400, Braun Intertec; $5,500 and Terracon; $8,000. 

Motion was made by Skoe to approve Northern Technologies quote for $5,400.00, seconded by Waldo. Motion carried unanimously.

Bond Council Choice
7.12	Clerk Krueth has talked with Dorsey & Whitney and the city does NOT have a contract with them to provide their Bond Counsel services and they will not charge us for the letter previously provided for the USDA application. Their Bond counsel services will run about $3,000-$3,500. Clerk Krueth spoke with Freyberger, Buchanan, Smith & Frederick and their charges will be $2,750 for the USDA Bond, and that Rural Water has a flat fee charged by them. Clerk Krueth had explained to both that the services needed would be for interim financing and the Bond at the end of the project. She doesn't know how much the flat fee is from Rural Water.

Motion was made by Skoe to have Mayor Latterell and Clerk Krueth choose the least expensive of the two after finding out the fee's from Rural Water, seconded by Jourdan. Motion carried unanimously.

Approval of FRA Bylaws
7.13	Steve Geerdes requested the City Council approval on 2 changes to the Kelliher Fire Relief Assoc. bylaws regarding deferred interest rates. These changes do not go into effect until 2016.

Motion was made by Skoe to approve the FRA Bylaws as presented, seconded by Latterell. Motion carried unanimously.

Claims for Approval
7.14	Clerk Krueth presented the Council with claims totaling $5,284.49 for approval.

Motion was made by Waldo to approve the claims as presented, seconded by Jourdan. Motion carried unanimously.


Adjournment
 
Motion was made by Jourdan, second by Latterell to adjourn the meeting.  Meeting Adjourned at 8:30 p.m.  Motion carried with  Jourdan, Latterell, Waldo and Skoe voting in favor.
 
Respectfully submitted,  



Shelli Krueth
City Clerk/Treasurer
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