MINUTES
KELLIHER CITY COUNCIL 
MEETING SEPTEMBER 20, 2011
  
The Council met in the Council chambers at City Hall for its regular meeting at 7:00 p.m.
 
Mayor Latterell called the meeting to order at 7:04 p.m.
Council Members present: Mayor Latterell, Dan Persons, Richard Skoe and Vicky Rabe
Council Members absent: Laura Nelson
Staff present: Shelli Krueth, Tom Heck
Public present: Diane Mostad-Berg

Pledge of Allegiance 

Agenda   Mayor Latterell requested the addition of number 6.041, a discussion of Delinquent Utilities, Ordinance Number 34.03-34.05. councilmember Rabe requested the addition of item number 7.06, Refunding Rent received for School.

Motion: was made by Rabe to approve the Revised Agenda as amended and seconded by Persons.  Motion carried unanimously.

Public Forum
 	Diane Mostad-Berg gave the Council some background information about the Thrift & Gift Store and her request in item number 7.05, under General Business, so she wouldn't have to stay through the whole meeting.


Consent Agenda 
The following consent agenda items were presented for approval: 

   	City Council Meeting Minutes, August 16 and September 8, 2011
Receipts Totaling  $82,927.83
Claims Paid Prior Totaling  $74,239.41
Employee Overtime Report
Delinquent Water/Sewer Accounts
Cash Control Statement
Bank Reconciliation Report

Councilmember Skoe requested the minutes from September 8, 2011, Special Meeting be amended. On page 2, the word 'directed' be changed to 'suggested'. Council concurred.

Motion was made by Skoe to approve the Consent Agenda as amended. Rabe seconded the motion. Motion carried unanimously.


Staff Reports

Liquor Store
August Income Statement
6.01	Council reviewed the August Income Statement. Councilmen Skoe asked if the Tom if he knew why the 2011 YTD Operating Expenses were approximately $8000 higher than the 2010 YTD. There was some Capital Outlay this year and the electric has gone up considerably. Clerk Krueth will put together a detailed spreadsheet on the expenses to show what is higher.

Profit/Loss Statements
6.02	Council reviewed the Profit/Loss Statements from the last 2 Wedding Receptions.

Sunday Liquor Requests
6.03	Tom had applied for 12 Special Event Sunday Liquor licenses with the State, and they were approved. He plans on being open for Sunday Football, opening at 11am and closing after the game or earlier if there is a low attendance. Tom had the Sunday Football last year, the customers really liked it and have requested he do it again this year.

Motion was made by Rabe to approve the Sunday Liquor as requested, seconded by Persons. Motion carried unanimously.


Roads & Maintenance
MDH Well Report
6.04	Minnesota Department of Health sent an inspection report from their routine inspection of our community water supply system. Informational purposes only.

Clerk
Delinquent Utilities Ordinance
6.041	Council discussed Ordinance 34.03, Disconnection For Late Payment, and 34.05, Delinquent Charges. Council discussed possible changes and what procedures need to be completed to make any changes to the Ordinance's.

Utility Bill Assessment
6.05	Council was presented with the list of past due Utility Bills to be assessed to property taxes. Council discussed additions to the list.
  
Motion was made by Rabe to approve the Utility Bill Assessments, seconded by Persons. Motion carried unanimously.

Motion was made by Skoe to have Clerk Krueth contact Don Erickson concerning the Utility bill left by North Country Services and authorized her to resolve the bill to get it off the books, seconded by Rabe. Motion carried unanimously.

Printer/Copier Maintenance Agreement
6.06	Council was presented with a proposal for Printer/Copier Maintenance. Clerk Krueth informed the Council of the printer breaking down and continued problems after the repair. After evaluating the costs of repairs vs. the maintenance agreement cost, it was decided not to have an agreement.

Assessments on City Owned Property
6.07	Cindy Burr from Beltrami County had contacted Clerk Krueth inquiring if we would be willing to drop the assessments from the books, since they are just billing us & turning around and paying us back. Discussion was held as to why we assessed ourselves in the beginning, it was decided to leave as is for record keeping purposes.

Water & Sewer Rate Setting Training
6.08	Clerk Krueth presented the Council with a Water & Sewer Rate Setting Training class she would like to attend. The training is sponsored by Minnesota Rural Water Association and teaches how to set rates that comply with the Conservation Rate State Laws. 
Motion was made by Rabe to approve Clerk Krueth to attend the training, seconded by Skoe. Motion carried unanimously.

	
General Business 

Claims for Approval
7.01	Clerk Krueth presented the Council with claims to be paid totaling $15,657.47.
	
Motion was made by Skoe to approve the claims as presented, seconded by Rabe.  Motion carried unanimously.

	
WSN Preliminary Engineering Report
7.02	Unable to attend this meeting. Clerk Krueth was asked to see if they could attend the September 29th special budget meeting.

Housing Incentive Grant
7.03	Council was presented with a Housing Incentive Grant application from Emily Strivens who is purchasing 172 Lakin Ave property.

Motion was made by Skoe to approve the Housing Incentive Grant to Emily Strivens, seconded by Rabe. Motion carried unanimously.

Business Incentive Grant Application
7.04 	Council was presented with a Business Incentive Grant application from Choice Therapy. They are opening another location at the Old School Center. Mayor Latterell and Clerk Krueth had met with them earlier explaining the Incentive Program and the recent changes that were made. They are in agreement to the new requirements. Council decided on 2 motions to approve, based upon the different lien requirement of each part of the application.

Motion was made by Skoe to approve the Business Incentive Grant of $5,000 to Choice Therapy for the expansion of their business, providing they answer 'yes' to the question of expansion on the application, seconded by Rabe. Motion carried unanimously.

Motion was made by Rabe to approve the Business Incentive Grant of $2,500 to Choice Therapy for the creation of 2 part-time jobs, seconded by Persons. Motion carried unanimously.

Thrift & Gift - Diane Mostad-Berg
7.05	Council was presented earlier tonight a request from Diane Mostad-Berg to become the Fiscal Sponsor for the Kelliher Thrift & Gift Non-Profit. Diane provided some background information on the project and a Fiscal Sponsorship Agreement. After a lengthy discussion concerning the legality of the request, the possible financial ramifications to the City and  other possibilities, council directed Clerk Krueth to further investigate by contacting our accountants and the League of MN Cities for guidance. Request tabled. 


School Request for Refund
7.06	Council member Rabe informed the Council that the School would be refunding the rental fees for the Hanks/Jahnke wedding. Clerk Krueth agreed, stating she had received an email stating the School would not be billing the city for the event and we should refund the monies paid. Apparently the heating system was down and because of the cool weather the last week, it was quite cold, the heating system also heats the water, so there was no hot water either.

Motion was made by Rabe to approve the refund of $250.00 to Dave & Laurie Jahnke, seconded by Persons. Motion passed unanimously.


Adjournment
 
Motion was made by Rabe, second by Persons to adjourn the meeting.  Meeting Adjourned at 9:45 p.m.  Motion carried with Latterell, Persons, Nelson, Skoe and Rabe voting in favor.
 
Respectfully submitted,  



Shelli Krueth
City Clerk/Treasurer
 “The City of Kelliher is an equal opportunity lender, provider, and employer.”
Minutes 09_20_11.docx		 Page 1 of 3


           “The City of Kelliher is an equal opportunity lender, provider, and employer.”
Minutes 09_20_11.docx 		Page 3 of 3

	
