MINUTES
KELLIHER CITY COUNCIL 
MEETING AND PUBLIC HEARING
SEPTEMBER 17, 2013
  
The Council met in the Council Chambers at City Hall for a Public Hearing at 6:00 p.m. with its regular meeting to follow.
 
Mayor Latterell called the meeting to order at 6:00 p.m.
Council Members present: Randy Waldo, Richard Skoe, Dan Persons and Darin Latterell 
Council Members absent:  Laura Nelson 
Staff present: Shelli Krueth, Chuck Schultz 
Public present: Danny Leach, Tony Long, Tim Krueth, Rochelle Gurka, Brian Blanchard, Stephanie Erickson, Loren Bradley, Ron Lotton, Dave Hanson, Susan Erickson, Sue Golden

Pledge of Allegiance 

Agenda    

Motion: was made by Skoe to approve the Agenda and seconded by Persons.  Motion carried unanimously.

Public Hearing: Petition to Vacate 3rd Street NE

4.01	Clerk Krueth gave a short presentation explaining the petition, the history of how the road came to be and showing on a map, what it would mean for the city and area residents.

Public Comment opened.
	After an open discussion of the details, Councilor Skoe clarified that the City has to prove "an interest in the Public to vacate a road" asked for people to speak in an orderly fashion, those in favor to speak first.
	
In Favor:	
4.02	Tim Krueth spoke on behalf of Dave & Audrene Matson stating they are asking for the closure for security & privacy reasons. And the possibility of liability claims. Skoe and Persons stated that when they had spoken with Dave, his main purpose was for privacy reasons. Tim doesn't live there any longer, but when he did, he also would've liked to see it closed to stop the 4-wheelers from racing through the road on the way to the Dock.
	No other's wanted to speak in favor. 

Opposed:
4.03	Dave Hanson, representing the Lost River Snowmobile Club, stated they are considering different routes through town, and that road was an option. There is also a planning group working on a 'Safe Walks to School' and a walking/biking trail around town. That section of 3rd Street lines up with an alley that comes from Main Street, so it would be an option. He also mentioned that dead end roads do not serve the public as well as drive through roads. They hinder emergency vehicle service, delivery trucks and snow plowing. 
 Stephanie Erickson stated, if the City were to grant the vacation, she would like to see the property surveyed before any fences are installed. She had been under the assumption the property on her side of the road belonged to her and she's been mowing it for the last 14 years. She did a 'rough' measurement by pacing it off and the property line could be correct, but she would like to know for sure. However, having the property fenced off would stop the snowmobiles from driving over the back portion of her property. She can see both sides of the issue.
	Brian Blanchard is interested in purchasing the Krueth property for his son's family, and if the road were to be closed it would create access and snow plowing issues for them. The current driveway is located off the portion of the road to be closed and moving it would be driving over the water curb stop for the property. He would be very interested in having a walking trail or safe walks to school route established through there.
	Ron Lotton informed the Council that snow removal is already a problem going through 3rd Street because of the fence that's been there for several years. The fence is too close to the road way for the grader when trying to wing out the snow banks. He must be very careful as not to take out the fence boards. He also mentioned the possible hindrance having that road be a dead-end would create for emergency personnel, Fire Department & First Responders.
	Tony Long see's a lot of students and adults that walk that road, so it does get used alot. Also with the small towns across America slowly dying, the closing of city streets doesn't help a small town.
	Letters from: Jane Mueller of Beltrami County addresses the alley that runs through the property that should also be vacated if we were to vacate 3rd St. and the fact that there are utilities located in that alley, Linda Larsen states the closing would be a detriment to her as an emergency evacuation route alternative, Sue Golden states that even though she had signed the petition in approval, she has since realized that the possible closure has been making the sale of the Krueth property difficult as prospective buyers do not like the idea of the road being closed.

Public Hearing is closed at 6:20 pm.

Curt Meyer-WSN Update
4.04	Curt gave the Council an update on the PER & ER reports for USDA, the work planned to be done with SHPO concerning the water tower. He then asked for an update from the Council on the Railroad right-of-way issue for water to Paukner's residence. Councilor Skoe asked about the information USDA was requesting concerning the use of 2010 Census vs. 2000 Census. Since we've already submitted we will be using the 2000 Census per Kathy at USDA. Also the city has been removed from the PPL (Project Priority List) with PFA, which is OK because we will not be using that funding source. 

Councilor Skoe asked the Council to move item 7.01 Railroad Management Agreement, up to present time. Council agreed.

Railroad Management Agreement
7.01	Council was presented with an Agreement from Railroad Management for a Lease for our water line to cross their property to be set at $100 per year for the next 5 years, have a 10% increase after that 5 year mark and have an annual CPI increase thereafter ending on March 31, 2030. The actual agreement sent listed a 10% annual increase after the 1st 5 year period. Curt stated we had to have a legal easement to cross the property to use Grant funds to pay for the project. The easiest and cleanest way to replace the line is to keep it in the project. Curt suggests we keep the water line to the Paukner residence in the water sewer project now that there is a legal lease to cross the Railroad property. It's not too late in the season to do the Paukner's line this year, but the contractors are booked out. He suggest's doing it next spring and adding the cost into the final project costs when funded. 

Motion was made by Skoe to approve the Railroad Management Agreement as stated in the correspondence (CPI % annual increase after the initial 5 yr period), seconded by Waldo.  Motion carried unanimously.

Discussion was held concerning what additions needed to be made to the PER report. It was decided that there weren't any. Clerk Krueth was asked to verify what the ordinance stated concerning ownership of the Curb stops and responsibility for sewer connections to the main.
	
Consent Agenda 
The following consent agenda items were presented for approval: 

City Council Meeting Minutes, August 20, 2013
Receipts Totaling  $79,873.30
  Claims Paid Prior Totaling  $96,105.33
  Employee Overtime Report
Delinquent Water/Sewer Accounts
Cash Control Statement
Bank Reconciliation Report

Delinquent Water/Sewer accounts were reviewed.
Motion was made by Persons to approve the Consent Agenda, Waldo seconded the motion. Motion carried unanimously.

Staff Reports

Liquor Store
August Income Statement
6.01	Council reviewed the August Income Statement. Clerk Krueth may quit tracking the credit card sales between off-sale and on-sale. Good month.

Profit/Loss from August Weddings
6.02	The Liquor Store had 4 weddings in August.

New Hire Request
6.03	Clerk Krueth presented the Council the recommendation to hire Evan Hanks as part-time as a bartender. Liquor Store manager does have the power to hire, but it must have Council final approval.

Motion was made by Skoe to approve hiring Evan Hanks contingent upon a clean background check, seconded by Persons.  Motion carried unanimously.

Public Works
Water Line Issue
6.04	Update on the water service line to J. Krueth's residence. He has signed the letter agreeing to pay half the cost of installation, however, Chuck doesn't have a work date scheduled yet. Council had already extended the final date for completion from September 1 to October 1.

Motion was made by Skoe to extend the final shut off date from October 1 to October 20,2013, Persons seconded the motion. Motion carried unanimously.

Clerk

County Road Meeting
6.05	Clerk Krueth informed the Council of a meeting that Chuck had attended concerning the roads in our area. Beltrami County officials had enlisted the help of the U of M to facilitate these meetings designed to find out the rural road issues and concerns regarding road repair & maintenance. They are making sure that the rural area's all have a voice. Chuck said it was a very good meeting and believes we should follow up. Clerk inquired if any of the Council members would be available to attend. No one was available. Chuck or Shelli will try to make the meeting.

Update on CD Investments
6.06	Clerk Krueth updated the Council on how the cities CD investments were doing. They have passed the break-even point if the city had to cash a CD in.	 

General Business 

  
Resolution 2013-16-3rd Street Vacation Petition
7.02	Council was presented with a Resolution to Grant or Deny the Petition to Vacate 3rd Street. Council discussed the opinions presented earlier, and concluded there was 'no benefit to the Public to grant the vacation' as required to grant the request. 

Motion was made by Skoe to make a Resolution to Deny the Petition to Vacate 3rd Street , Persons seconded the motion. Motion carried unanimously.

Mayor Latterell asked for a roll call vote:
	Persons:		Yes
	Skoe    :		Yes
	Waldo  :		Yes
	Nelson :		Absent
	Latterell:	Yes
Resolution 2013-16 passes unanimously. Petition to Vacate 3rd Street was denied.

*Resident Susan Erickson asked to talk about Shooks Rd by her house. Chuck had some gravel put on the road, but that hasn't solved her problem. The ditch is not working, the water isn't getting to the ditch, the rain is running down the side of the road and filling her blacktopped driveway with dirt. Councilor Skoe doesn't think it's a City problem and she should have someone look at it. Sue thinks it is the Cities problem because it's been caused by years of grading the road. The issue is the ditch is not working. Chuck will try to have Vesty Poxleitner look at the road and give his opinion.

Resolution 2013-14 - URLAA Grant
7.03	Council was presented with Resolution 2013-14 acceptance of a grant for North Beltrami Development Corporation for $2,500.00. 

Mayor Latterell asked for a roll call vote:
	Persons:		Yes
	Skoe    :		Yes
	Waldo  :		Yes
	Nelson :		Absent
	Latterell:	Yes
Resolution 2013-14 passes unanimously.
	
Resolution 2013-15 - Grant Acceptance
7.04	Council was presented with Resolution 2013-15 acceptance of a grant for North Beltrami Heritage Center for $720.00. 

Mayor Latterell asked for a roll call vote:
Persons:		Yes
	Skoe    :		Yes
	Waldo  :		Yes
	Nelson :		Absent
	Latterell:	Yes
Resolution 2013-15 passes unanimously.
	
Budget 2014
7.05	Clerk Krueth presented the Council with the 2013 Budget showing the YTD balances. Budget was reviewed. Clerk Krueth will be adding an Special Revenue account in the CTAS system to track the Community Center expenses and income.
	
Proposed 2014 Property Tax Levy
7.06	Council was presented with the Proposed Tax Levy for 2014. The Proposed Tax Levy is staying the same as 2013. The 

Motion was made by Skoe certify the 2014 Property Tax Levy at the same levels as 2013 , Waldo seconded the motion. Motion carried unanimously.


Capital Expense Plan
7.07	Clerk Krueth showed the Council the current Capital Replacement Plan and asked how they wanted to proceed. There are 2 Cd's that are up for renewal and we should decide how to reinvest. It was decided to redeem the Water CD of $5,369.00 and put into the Water Fund and wait on the Capital Improvement CD of $64,570.00 until December when it is due for renewal. Chuck doesn't think we should continue to set aside money for the grader replacement, that it would be cheaper to hire the grading out then to purchase a new one, since we do not have that much grading work annually.

Motion was made by Skoe to make redeem the Water CD and put the money into the Water Fund, Persons seconded the motion. Motion carried unanimously.


Claims for Approval.
7.08	Clerk Krueth presented the Council with Claims for Approval totaling $2,200.33.

Motion was made by Persons to approve the claims as presented for payment, seconded by Waldo.  Motion carried unanimously.
	
Adjournment
 
Motion was made by Waldo, second by Skoe to adjourn the meeting.  Meeting Adjourned at 8:35 p.m.  Motion carried with  Waldo, Persons, Skoe and Latterell voting in favor.
 
Respectfully submitted,  



Shelli Krueth
City Clerk/Treasurer
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