MINUTES
KELLIHER CITY COUNCIL 
MEETING JULY 16, 2013
  
The Council met in the Council chambers at City Hall for its regular meeting at 7:00 p.m.
 
Vice-Mayor Nelson called the meeting to order at 7:00 p.m.
Council Members present: Randy Waldo, Laura Nelson, Dan Persons and Richard Skoe 
Council Members absent:  Darin Latterell 
Staff present: Shelli Krueth , Chuck Schultz
Public present: David & Audrene Matson & family, Marge Jansen, Sue Golden, Pam Carter, Tim Krueth, Sue Erickson

Pledge of Allegiance 

Agenda    


Motion: was made by Persons to approve the Agenda and seconded by Waldo.  Motion carried unanimously.

Public Forum   None
 	
Consent Agenda 
The following consent agenda items were presented for approval: 

City Council Meeting Minutes, June 18, 2013
Receipts Totaling  $89,144.41
  Claims Paid Prior Totaling  $62,843.62
  Employee Overtime Report
Delinquent Water/Sewer Accounts
Cash Control Statement
Bank Reconciliation Report

Motion was made by Skoe to approve the Consent Agenda, Persons seconded the motion. Motion carried unanimously.

Staff Reports

Liquor Store
June Income Statement
6.01	Council reviewed the June Income Statement. Councilor Persons asked about the Cash Over/Cash Short on the report.

Public Works

Gravel for Shooks Rd.
6.02	Susan Erickson was present to make a request to the City for some gravel to be placed on Shooks Road from Hwy 72 to her driveway. She has already spoken with Shooks Township and they referred her to the City.
	Clerk Krueth has spoken with Harold Frenzel, Shook Township Clerk, and he said the Township is Ok with whatever the City deems necessary for the road maintenance, they were having their meeting tonight also to formally approve. Skoe and Chuck Schultz did a drive today on all the gravel roads in the city, and Chuck said that Ball Park Lane is in worse shape than Shooks Rd. Chuck is guessing about 4 loads of gravel on Ball Park Lane and 2 loads on Shooks Rd at an estimated price of $150-$200 per load. Council looked at the Budget as where the extra expenses would come from, Clerk Krueth informed the Council there is money available in a Capital Replacement as a contingency and Capital Outlay has funds left over.  
	
Motion was made by Skoe gravel the worst part of Shooks Rd and Ball Park Lane, seconded by Waldo.  Motion carried unanimously.

Clerk

Community Transformation Grant
6.03	Council was invited to attend a Pot Luck Community Transformation meeting on August 26 at the Community Center. Tim Lutz, School Superintendent, has applied for and received a grant for the 'non-infrastructure' grant for the planning of the cities needs.

Sustainable Tourism Invite
6.04	The Community has been invited to participate with the Warroad Chamber of Commerce to work on a Sustainable Tourism plan for our area. Clerk Krueth gave all Councilor's a Community Asset/Inventory worksheet to fill out and return to her. They will be combined into 1worksheet and sent on. This program is sponsored through the University of Minnesota. 

General Business 

Request toVacate a portion of Third Street
7.01	David and Audrene Matson have purchased the old bulk tank property from Beck Oil, which abuts to their other lots. They are requesting to block off Third Street that runs through both of their lots, as it was never platted as a city street. Beck Oil told them they started the road years ago so the trucks didn't have to turn around. The road has been there for 30+ years now, the City has been maintaining it also; gravel, grading & snow plowing.
	Clerk Krueth did some research, and that road has become a Street by MN State definition, Stat. 541.023 after 6 years of maintenance. The process to vacate is a lengthy process requiring a petition, public hearings, resolutions and property records being recorded. Discussion was held with the interested/affected homeowners present.

	Council asked Matson's to file a petition requesting the vacate process to begin. Clerk Krueth will give them the information they need to start the process.

  
Housing Grant Application - Schuh
7.02	Council was presented with a Housing Incentive Grant application from Lori Schuh.

Motion was made by Skoe to approve the Housing Incentive Grant application, seconded by Persons.  Motion carried unanimously.

Housing Grant Application - Persons.
7.03	Council was presented with a Housing Incentive Grant Application from Dan Persons.
	Dan Persons recused himself from the meeting.

Motion was made by Skoe to approve the Housing Incentive Grant application, seconded by Waldo.  Motion carried with Waldo, Skoe and Nelson voting in favor and Persons abstained.
	
Capital Project-Housing Fund
7.04	North Beltrami Development Corporation presented the Council with a Purchase Agreement for all of their Lots in the Pearsons Addition, including Outlot B, for $35,000.00. The Capital Project-Housing fund will be used to purchase the lots.
	
Motion was made by Skoe to accept the Purchase Agreement for the remaining lots from the North Beltrami Development Corporation in the Pearson Addition, seconded by Nelson.  Motion carried unanimously.

		
Offer to Purchase Lot 5 Pearson Addition
7.05	Carly Wang had previously offered $100.00 to buy lot 5, tabled from last month. Skoe and Persons did a walk through of the lot, and determined it is not a unbuildable lot. But Lot 6 is unbuildable, which started the discussion of maybe making all the lots larger, add some land to each lot, thus eliminating the unbuildable lots. The lots are currently only 100' wide.
	Discussion was held regarding how to go about changing the lots. Clerk Krueth will call the County to find out what our next steps should be to change the lot sizes. This could cost $150.00 per lot to get everything recorded. There are still funds left in the Capital Project-Housing Fund to cover these costs. Also discussed paying off the Assessments on these lots at the same time. Clerk Krueth was asked to get some maps from the County of the lots. Tabled.

Motion was made by Skoe to call for a Special Meeting on Thursday, July 25th at 6 pm, to address the Pearson Addition Lots and Water issues, seconded by Nelson.  Motion carried unanimously.
	
URLAA Grant Acceptance
7.06	Council was presented with Resolution 2013-11, a grant acceptance for $1,200.00 for the North Beltrami Heritage Center.

Vice-Mayor Nelson asked for a roll call vote:
	Persons:		Yes
	Skoe    :		Yes
	Waldo  :		Yes
	Nelson :		Yes
	Latterell:	Absent
Resolution 2013-11 passes unanimously.

Update on R.R. Waterline Crossing - Water line issues.
7.07	Clerk Krueth presented the Council with an email from Burlington Railroad concerning the Water Line Crossing Lease. They do not want to sell the property and they will not accept keeping the Lease at it's original amount. Clerk Krueth also presented the Council with estimate from Antler's Well Drilling for a new well. Lance Paukner is requesting the City to flush his water line 2 times a week, it is currently getting flushed 1 time a week. Curt Meyer informed Clerk Krueth that the cost of the well will be reflected through the Cities affordability ( how much we have on hand and what's currently owed ), but putting a well in as part of the project as a whole cannot be done, Rural Development will not be allow it.
	Our City Attorney informed us, that we do not have any obligation to help with the cost of installing a well and we can discontinue giving him water service. Keeping the water line is costing everyone a lot of money, we are estimating that it costs the City $50.00 per week to flush that line, annually $2,600.00. The city does not want to be cruel by just abandoning the water line without some sort of help, but we don't think it's legal for the city to offer or give any financial help (low interest loan). Clerk Krueth will look into it.
	Council was also presented with the City Attorney's draft letter to J. Krueth regarding his water line issue. Council approved the letter to be sent to J. Krueth with an invite to the next meeting date as our Special Meeting on July 25th.

Motion was made by Persons to approve the letter to J. Krueth regarding his water service line as recommended by the City Attorney, seconded by Waldo.  Motion carried unanimously.



Adjournment
 
Motion was made by Waldo, second by Skoe to adjourn the meeting.  Meeting Adjourned at 8:40 p.m.  Motion carried with  Persons, Waldo, Nelson, Skoe voting in favor.
 
Respectfully submitted,  



Shelli Krueth
City Clerk/Treasurer
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