MINUTES
KELLIHER CITY COUNCIL 
MEETING APRIL 19, 2011
  
The Council met in the Council chambers at City Hall for its regular meeting at 7:00 p.m.
 
Mayor Latterell called the meeting to order at 7:00 p.m.
Council Members present: Mayor Latterell, Richard Skoe and Vicky Rabe
Council Members absent: Laura Nelson and Dan Persons
Staff present: Shelli Krueth, Chuck Schultz, Tom Heck, Jay Waldo 
Public present: Ron Lotton, Alex Holte, Tim Anacabew/Northwest Community Action		

Agenda   

Motion: was made by Rabe and seconded by Skoe to approve the Agenda.  Motion carried unanimously.

Public Forum
Ron Lotton was present to ask the Council for a culvert to be put into Lakin Ave on the NE side of his property. He thought the plans  from 2001 called for a culvert, but it was never installed. He has to pump the water every year. Councilman Skoe thought the problem was aggravated after the school was built and again when the new lift station was installed. After a discussion, Council will do something, but they'll have the Widseth Smith Nolting look at the area on April 28th to get their opinion as what would be the best way to alleviate the problem. Chuck Schultz will report back to the Council at the next meeting.

Consent Agenda 
The following consent agenda items were presented for approval: 

5.01	City Council Meeting Minutes, March 14, 2011
5.02	Receipts Totaling  $63,003.14
5.03	Claims Paid Prior Totaling  $41,296.02
5.04	Employee Overtime Report
5.05	Delinquent Water/Sewer Accounts
5.06	Cash Control Statement
5.07	Bank Reconciliation Report


Motion was made by Skoe to approve the Consent Agenda as presented. Rabe seconded the motion. Motion carried unanimously.

General Business

Claims List for Approval
6.01	Council reviewed the Claims List as presented by Clerk Krueth.

Motion was made by Skoe to approve the claims as presented, seconded by Rabe. Motion carried unanimously.
	

Northwest Community Action
6.02	Tim from Northwest Community Action was present to address the Council about a possible conflict of interest with the Small Cities Development Grant. Randy Waldo has applied for the Grant and Jay Waldo, who also resides in the home, is a City employee, hence possibly creating a conflict of interest situation according to State and DEED guidelines. After a short discussion, it was determined that there is no conflict of interest; Jay Waldo is a part-time employee and his position does not give him any decision making powers or influence/insight on the grant process. 

Motion was made by Skoe to request an exception from the State as there is NO conflict of interest, seconded by Rabe.  Motion carried unanimously.

	
Miller McDonald Audit
6.03	Alex Holte was present from Miller McDonald to present the Council with the results of the 2010 City Audit. The audit findings/issues were 1) limited internal control, 2) budget overages, and 3) 2007 Small Cities Grant paperwork discrepancies. A lengthy discussion and review of the audit followed.

Motion was made by Rabe to accept the 2010 Audit Report as presented, seconded by Skoe.  Motion carried unanimously.
	


Resolution 2011-4
6.04	Council was presented with Resolution 2011-4, a Resolution to accept a grant in the amount of $900.00 for North Beltrami Heritage Center from Upper Red Lake Area Association.

Motion was made by Skoe to approve Resolution 2011-4, seconded by Rabe.  Mayor Latterell called for a roll call vote:
	Roll call vote:	Skoe	-	Yes
			Rabe	-	Yes
			Latterell	-	Yes
			Nelson	-	Absent
			Persons	-	Absent
	Resolution 2011-4 passed.


Fiscal Agent Request
6.05	Council was informed that the Kelliher Resource Center was applying for a grant from the Red Lake Game Fund, and they have named the City as their Fiscal Agent to receive the funds. Council is not opposed to being the fiscal agent for this grant, no action was needed.


Street Light on 6th St.
6.06	Randy Krueth is requesting the removal of the street light on 6th Street. He wants to have a power pole removed from the corner of his driveway that powers the street light. Last fall Beltrami Electric informed him that the street light was not being paid for by the city and they would remove it at no cost, this spring Beltrami Electric said the city is paying for the light, so he want the cities approval to have it removed. If the city wants to keep it, he'll pay for the burial of the power line. The light in question is not a street light that shines over the highway and there is a light half a block away that does shine onto the highway. Council reviewed a map of the street lights of this type (33) and the other lights (28) in town and looked at the charges for the streetlights ($10.50 ea. light per month), and agreed that removing this light would not hurt the overall lighting plan for the City.

Motion was made by Skoe to authorize the removal of the street light on 6th Street by Beltrami Electric, seconded by Rabe. Motion carried unanimously.

Business Incentive Grant Application
6.07	Council was presented with a Business Incentive Grant application from Walter & Betty Mohs. Walter & Betty Mohs have purchased the business at 352 Clark Ave and are requesting the Business Incentive Grant in the amount of $7,500.00, $5,000 for the purchase of the business and $2,500 for creating 1 full-time job.

Motion was made by Skoe to approve the Business Incentive Grant to Walter & Betty Mohs for the amount of $7,500.00, seconded by Rabe. Motion carried unanimously.

Lost River Snowmobile Club 
6.08	The City has billed the Lost River Snowmobile Club $360.00 for the 2010 lawn mowing of their property and they are requesting a reduction or elimination of the bill since the city has the Recycling bins located on their property. Which also brings up the issue of liability insurance for the recycling bins. Council member Skoe feels that they have a legitimate request, but it should be directed to Beltrami County because the recycling bins are a county project. He feels that since the county charges for garbage on everyone's taxes, it would seem reasonable for them to pay this charge. Chuck also mentioned that he stores a mower and sand piles on the property also, and he'll talk to the club about the storage of equipment. The recycling bins were placed there when the city owned the property so it was suggested the city should ask about acquiring a portion of the property back from the snowmobile club. The snowmobile club had contacted Waste Management who owns the bins, but they referred them to the county also. The matter was tabled.

Big Bog Festival - Lawn Mower Races
6.09	The Big Bog Festival are sponsoring the Lawn Mower Races again this year. Jay Waldo is in charge of setting everything up and he's been in contact with some of the larger groups of racers in the area in regards to what the track should be. Last year it was held in the Park, and the track was not long enough, wide enough or smooth enough for any of them to come, so he's been looking for an alternative space to hold the races. Randy Krueth has offered to build a track on his property at the end of 4th Street and let the Committee hold the races there if they would have a Special Event insurance policy to cover it. After speaking to our insurance agent, the only way this would work is if the City were to Lease the property for the day, purchase a 1 day Special Event policy, have all participants sign a waiver and have a city employee in charge. If the City would agree, the Up North Committee would reimburse the City for the cost of the Insurance policy and Lease. A discussion was held concerning the location (defining a certain area) and how the event will be run; parking, admission, and fee's. The Council expressed their concern about the Insurance Liability and anyway to limit the cities risk. The Council requested Clerk Krueth to have our Insurance agent compose a letter/statement regarding the insurance coverage provided with the 1 Day Special Event policy and the dollar amount limits that a city can be sued up to. Matter tabled till next meeting.

Water Sewer Project
6.10	Council Member Skoe requested the discussion to go over some of last Thursday's meeting. After a short recap of Thursdays meeting, Council member Skoe suggested the City should look at taking on part of the sewer project on it's own to create a debt load for the sewer fund, which would in turn reduce the loan amount required for the sewer project. After a discussion, Clerk Krueth was asked to do some research into the 2001 Debt Service Bond to find out how much of the debt was for water & sewer and to speak with Curt from WSN to see if this is a viable idea/option or not. 


Adjournment
 
Motion was made by Rabe, second by Skoe to adjourn the meeting.  Meeting Adjourned at 9:05 p.m.  Motion carried with Latterell, Skoe and Rabe voting in favor.
 
Respectfully submitted,  



Shelli Krueth
City Clerk/Treasurer
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